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RrvrruE CouplRrsox
Three Quarters - Fiscal Year To Date

201&17 2017.18

Pointdsale 58.059.951 58.279.926

Co{nty Pool 1.5i4.598 1.58'1.810

State Pool 4.898 1.638

GrossReccipb 59.(119.,146 59.866.371

Cty/CO Share (48 t.972) (493.3 t9)

Ne{ Receipb 59.157,473 $9J73,056
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Burlingame

ln Brief

Burlingame's receipts from Octc
ber through December were 7.2%

above he fourth sales period in
2016. Excluding reporting aber-

rations, acfual sales were still up

4.9%.

Stellar relums from new auto deal-

ers, enhanced by low interest rates

and abundant inventories, far ex-

ceeded $e county and state trends.

Greater variety and creative new

concepts continued to attract and

grow restaurant receipts.

Favorable winter $reather crm-
pared to a year ago, a stable hous"

ing market and onetime allocations

from a new development project

helped liff bu ildingtonstruction,
while steady gas price increases,

mosly due to global crude oil and

ttle implementation of SB-1 locally,

pushed service stations higher.

These increases in local point of
sale revenue and increased capi-

tal and online purchases of items

shipped into he region boosted al-

locations from he countywide use

tax pool, furfier contributing to the
positive outcome.

The gains were partially offset by

the temporary closure and recent

relocation of general consumer mer-

chants.

Nat of ab"oation., taxable sales

for all of San Mateo County grew

5.2% over he comparable time pe.

riod; he Bay Area was up 4.5%.

Fint Qurtct fueipt for Fonh Qrancr Saht (Octobct - Datnber 2017)
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Celifornia Overall

Factored for accounting anomalics,
statewide fourth quarter receipts from
local govemment's one cent sales tax
were 4.4o/o higher than the holiday
quarter of20l6.

Rising fuel prices and solid gains from
building/construction supplies, restau-

rants and e-commerce were the primary
contributors to the overall increase. A
healthy quarter for auto sales and con-
strucrion equipment were additional
factors. Tax revenues from general

consumergoods sold through brick and
mortar stores rose a modest lo/o over last

year's comparable quaner while receipts

from online sales increased, 13.2o/o.

Performance for the inland areas ofthe
srare were generally stronger rhan the
coastal areas which had earlier recovered

from the previous downturn.

Nexus Issue to be Revisited

ln 1992, the U.S. Supreme Court
tuled in Quill v. North Dakou rhat
businesses lacking a physical presence

or "nexus" in a state cannot be required
to collect or remit that statet taxes.

This does not excuse buyers from
paying a corresponding use tax but the
costs of enforcement, particularly on
smaller purchases, is difficult and local
brick and mortar retailers are placed at
a comptitive disadvantage.

California has been more effective at
collecting use tax than most states

with an aggressive program of audit-
ing maior business purchases, requir-
ing CPAI to repon unpaid us€ tax on
client's annual returns and requiring
businesses with annual gross receipts
of$100,000 or more ro register for the
purposes of reporting use tax.

The State has also increased the
number of out-of-state sellers required
ro collecr sales tax through broader
defi nitions of what constitures physical
presence including a requirement that
larger internet retailers collect and
remir sa]es tax if paying a commission
for cusromer reGrrals obtained via a

link on a California sellcr's website.

Still, the estimated revenue losses are
substanrial parricularly for agencies

with voter-approved transactions tax
disrricts. Because of Quill, retailers are
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not required to collect the tax for
purchases in an adjacent .jurisdiction
if thc retailer has no physical presence

in that jurisdiction. The resulting loss

to local governments projccted by the
State Board ofEqualization in 2016-17
was .$756 Million in uncollected tax
revenues and losses to the state of$697
M i llion: (https://www. boe . ca.gov/
legdiv/pdf/e-commerce-201 7F.pdfl .

Congress has refused to act on nu-
merous arremprs ro seek legislative rel ief
over the last two decades, However,
three justices - Clarence 'Ihomas, Neil
Gorsuch and Anthony Kennedy have

recently expressed doubts about the

Qzilldecision with Kcnncdy noring in
2015, thar rhe ruling has produced a

'tranling revenue shortfall" in many
states as well as 'unhirness to local
retailers and customers."
In January 2018, rhe U.S. Supreme

Courr agreed to hear argumcnts in
the case of South Dahota v. \Valfair
Inc. where lValJizir is challenging the
State's re.rently adopted requirement
that retailers collect and remit, or pay,

sales tax on purchases made by South

Dakota residents.

Oral arguments are scheduled for April
with a decision expecred by the end of
June 20'18.
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